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THE  ECONOMY.  THE  GOVERNMENT  AND  YOU 


Since  it  is  difficult  to  visualize  the  interrelations  of  the  U.S. 
Government,  its  budget,  the  citizen  and  the  economy  as  a 
whole,  this  Newsletter  sets  forth  some  facts  involved.  It  gives 
a  detailed  breakdown  of  funds  appropriated  by  Congress  in 
1964;  reports  on  statistics  on  income-and-expenditure  gathered 
by  the  Department  of  Commerce  for  calendar  1963,  and  raises 
up  for  further  consideration  some  questions  that  trouble  many 
citizens.  These  questions  center  on  the  proper  role  and  size  of 
the  Federal  Government. 

The  1963  Story 

In  1963,  the  United  States  produced  $583.9  billion  in  goods 
and  services,  or  $3,083  per  capita.  Yet  at  the  same  time  more 
than  4  million  people  were  unemployed  and  an  estimated  35 
million  Americans  were  living  below  the  poverty  line.  The 
I'ross  national  product  is  expected  to  rise  another  $39  billion 
by  the  end  of  1964,  but  unemployment  has  continued  at  a 
high  rate. 

In  1963,  consumers  paid  $61.6  billion  in  direct  personal  taxes 
to  Federal,  State  and  local  Governments  and  spent  $375  billion 
on  goods  and  services,  as  follows:  (breakdown  includes  in¬ 
direct  business  taxes.) 

$113.2  billion  on  food  and  clothing 
101.3  billion  on  housing  and  household  operations 
47.2  billion  on  transportation 

25.4  billion  on  medical  care  and  death  expenses 
24.9  billion  on  personal  business 
22.7  billion  on  recreation 
11.1  billion  on  alcoholic  beverages 
8.1  billion  on  tobacco  products 
6.5  billion  on  toilet  articles  and  beauty  parlors 
5.7  billion  on  private  education  and  research 

5.4  billion  on  religion  and  welfare 

3.5  billion  on  foreign  travel  and  remittances 


Corporations  paid  $24.6  billion  in  income  taxes  and  business¬ 
men  investde  some  $82.0  billion  in  domestic  enterprises. 

State  and  local  Governments  spent  $62.0  billion,  including  $9.1 
billion  from  Federal  grants.  About  $39.3  billion  of  the  total 
was  allocated  to  education  and  welfare  and  $9.8  billion  to 
highways. 

The  Federal  Government  spent  $94.2  billion.  Major  components 
included: 

$64.7  billion  to  purchase  goods  and  services 

10.2  billion  for  interest  on  the  national  debt 

3.3  billion  to  stabilize  farm  prices  and  conserve 
agricultural  resources 

2.9  billion  to  help  states  meet  relief  needs. 

[See  following  pages  for  appropriations  for  these  items  in  1964 
and  for  U.S.  Government  receipts.] 

Federal  offices  dispersed  an  additional  $26.7  billion  of  funds 
held  in  trust  for  social  security  payments,  unemployment  com¬ 
pensation,  highway  construction,  etc. 


Some  Questions  Needing  Study 

Is  the  Federal  Government  converting  the  United  States  into  a 
socialistic,  welfare  state?  This  question  reflects  the  deep  con¬ 
cern  of  many  citizens.  Yet  any  study  of  this  question  must 
take  into  account  the  fact  that  the  majority  of  Federal  expendi¬ 
tures  are  for  military  purposes,  including  interest  on  the  pub¬ 
lic  debt,  which  is  largely  war  created. 

The  President  has  pointed  out  that  probably  five-sixths  of  Fed¬ 
eral  purchases  of  goods  and  services  in  fiscal  1965  will  center 
on  defense  and  space  programs.  This  indicates  the  magnitude 
of  the  need  for  pre-planning  for  cutbacks  in  military  spending. 

Continued  on  page  6 
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MONEY  VOTED  BY  CONGRESS  IN  1964* 


1. 


MILITARY  ACTIVITIES 


Amount 


Defense  Department: 

Military  personnel  _ _ _ _ _ _ _ - - - 

Operation  and  maintenance  - - - - 

Procurement  of  equipment,  including  missiles  and  aircraft  - 

Research,  development,  testing  - - - 

Military  public  works,  including  construction  of  missile  sites 

Atomic  Energy  Commission,  including  non-military  development  . 

Maritime  activities,  including  Merchant  Marine  - - 

Civil  Defense  .  — .  -  - - - — 

Emergency  defense  activities  -  - 

Bartered  materials  for  stockpiling  _ _ _ 

Selective  Service  System  . .  .  - 

National  Security  Council 

Military  aid,  including  $401  million  economic  aid  to  strategic  areas 


$  15,571,200,000 
12,313,484,000 
13,422,047,000 
6,448,520,000  . 
1,570,968,000 
2,671,639,000 
346,172,000 
124,365,000 
8,315,000 
92,860,000 
49,147,000 
564,000 
1,456,000,000 


1962:  $54,986,630,500  (53.52%)  1963:  $53,778,344,700  (51 .70%  )  1964 :  54,075,281,000 


II.  VETERANS  AND  OTHER  COSTS  OF  PAST  WARS 

Veterans  Administration  and  Bureau  of  Veterans  Re-Employment  Rights  _  5,475,721,000 

Memorial  and  Army  cemeterial  expenses  -  _  _ _ -  15,358,553 

Foreign  Claims  Settlement  Commission  _ _ _ _ _ -  1,650,000 

Estimated  permanent  appropriations  _  673,000 

1962:  $5,397,036,000  (5.25%  )  1963:  $5,480,808,700  (5.27%)  1964:  5,493,402,553 

III.  ADMINISTRATION  OF  NATIONAL  DEBT  (more  than  80%  war-ereated) 

Bureau  of  Public  Debt  .  _  --  49,570,000 

Estimated  permanent  appropriations  for  interest  on  debt  _ _ _ _  11,100,000,000 

1962:  $9,747,750,000  (9.49%)  1963:  $10,721 ,749,250  (10.31%)  1964:  11,149,570,000 


IV.  SPACE  EXPLORATION 


National  Aeronautics  and  Space  Administration  . —  5,250,500,000 

(An  additional  $1.4  billion  was  appropriated  for  military  space  pro¬ 
grams  and  smaller  sums  for  the  AEC,  Weather  Bureau,  and  National 
Science  Foundation.  This  brought  the  overall  space  appropriation  to 
about  $6.8  billion.) 

1962:  $3,828,145,000  (3.73% )  1963:  $5,100,525,000  (4.90% )  1964:  5,250,500,000 

V.  FOREIGN  AID  AND  TECHNICAL  ASSISTANCE 

Development  loans  _ _  773,727,600 

Development  grants  or  U.S.  technical  assistance  .  ...  _  221,400,000 

Surveys  of  investment  opportunities  .-  _ _ _ _ _ _  1,600,000 

Contingency  Fund — for  emergencies  .  .  . .  99,200,000 

Peace  Corps  _  _  _  87,122,400 

International  educational  exchange  activities  _  50,300,000 

Administrative  expenses  of  economic  aid  program  .  _ _  54,100,000 

Contributions  to  international  programs; 

UN  Technical  Assistance  and  UN  Special  Fund  _ _  .  60,000,000 

UN  Children’s  Fund  (UNICEF)  . .  12,000,000 

UN  technical  and  operational  aid  to  the  Congo  _ _  5,000,000 

UN  Relief  and  Works  Agency  for  Palestine  Refugees  - . .  16,000,000 

Subscription  to  International  Development  Association  .  ..  .  61,656,000 

Investment  in  Inter-American  Development  Bank  205,880,000 

Alliance  for  Progress  development  loans  and  grants  509,700,000 

International  Atomic  Energy  Agency  program  1,100,000 

UN-FAO  World  Food  Program  .  . .  2,300,000 

Development  of  Indus  Basin,  India-Pakistan  - . .  ..  37,000,000 

Assistance  to  Cuban  refugees  in  United  States  _  34,800,000 

Other  refugee  programs  _ _  ..  8,200,000 

Emergency  famine  relief  abroad,  largely  on  a  government-to-government 

basis.  Included  ocean  freight  of  about  $66.4  million  _  220,453,000 

Foreign  donations  of  agricultural  commodities  through  voluntary 

agencies  238,800,000 

Long-term  credit  sales  of  agricultural  commodities  .. _ _  35,000,000 

Administration  of  Pacific  Trust  Territory  and  of  Ryukyu  Islands  _  31,941,000 

Estimated  permanent  appropriations  for  international  exchanges  .  396,000 

_  1962:  $2,998,793,412  (2.92% )  1963:  $2,459,166,28  7  (2.37%)  1964:  2,767,676,000 


•  Includes  all  funds  appropriated  by  Congress  during  calendar  1964,  regardless  of  whether  the  money  was  spent  in  the  fiscal  year  ended 
or  allocated  to  the  year  ending  June  30,  1965 


Percent 


50.97% 


5.18% 


10.51% 


4.95% 


2.61  I 

June  30,  19041 
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VI.  OTHER  FOREIGN  RELATIONS 


To  9  UN  and  22  international  and  regional  agencies  for  regular  activities -  87,168,000 

U.S.  missions  to  international  organizations,  commissions,  conferences, 

and  Chamizal  settlement  - -  48,641,000 

UN  Emergency  Force  in  the  Middle  East  _ _ _  850,000 

International  Commission  for  Supervision  and  Control  in  Laos  - -  1,366,000 

Arms  Control  and  Disarmament  Agency  _ _ — - - - -  9,000,000 

United  States  Information  Agency  _ _ _ _ _ _  154,400,000 

Panama  Canal  Zone  government  . . - - - - -  34,309,000 

State  Department  appropriations,  other  than  above  _ _ _ _ _ _  190,018,000 

Estimated  permanent  appropriations  for  general  activities  Department 

of  State  _ _ _ _ _ _  2,265,000 

1962:  $2,559,111,000  (2.49%)  1963:  $523,144,650  (.50%)  1964:  528,017,000 

VII.  AGRICULTURAL  RESOURCES 

Agricultural  Research,  Marketing  and  Extension  Services  . . . . . . .  442,379,200 

Soil  and  water  conservation  programs  _ _ _ _ _ _  442,196,000 

Removing  cropland  from  production  _  -  _ _ - . — . .  209,000,000 

Costs  of  administering  conservation,  acreage  control  and  price  support 

programs  _ _ - . - . - . - _ _  119,202,000 

Payments  to  sugar  producers  _ _ _  „  _  90,000,000 

International  Wheat  Agreement  _ 1 _  _ _ _  31,838,000 

Commodity  Credit  Corporation — restoration  of  capital  impairment  _ _ _  1,043,000,000 

Sale  of  surplus  commodities  for  foreign  currencies;  more  than  60%  of 
these  proceeds  will  probably  be  used  for  economic  grants  and  loans 

to  purchasing  governments  _ _ _ _ _  1,612,000,000 

REA  and  Farmers  Home  Administration — largely  operating  expenses 

(fiscal  1965  loans  authorized;  REA  $435  million;  FHA  $360  million) _ _ -  57,322,000 

Other  activities  and  administration.  Department  of  Agriculture  _ _  31,853,000 

Estimated  permanent  appropriations:  a  large  percent  of  this  sum  will 
be  used  to  purchase  surplus  commodities  for  distribution  to  schools, 
welfare,  institutions  and  the  needy;  and  to  support  the  food  stamp 

program  _  _ _ _ _ _ _ _ _ _ -  420,237,000 

1962:  $4,813,635,932  (4.69%)  1963:  $6,133,574,425  (5.90%)  1964:  4,499,027,200 

VIII.  OTHER  NATURAL  RESOURCES 

Rivers,  harbors,  flood  control  and  river  basin  development  _ _ _  1,223,096,200 

Bureau  of  Reclamation  _ _ _ _ - _ _ _ _ _ _  327,515,500 

Forest  Service  _ _ _ _ _ _  287,154,000 

National  Park  Service  _ _ _ _ - _ _ _ _ _  126,686,600 

Bureau  of  Mines  and  Federal  Mine  Safety  Board  of  Review _ _ _  40,877,500 

Geological  Survey  _ _ _ _ _ _ _ _ _  67,255,000 

Fish  and  Wildlife  Service  _  85,068,700 

Bureau  of  Land  Management _ ^ _ _ _ _  61,442,000 

Other  Administrative  expenditures.  Department  of  Interior  - _ _ _ _  30,394,500 

Bonneville,  Southeastern  and  Southwestern  Power  Administrations  _  112,530,000 

TVA  _ _ _ _ _ _ _ _ _ _ _ _  47,915,000 

Federal  Power  Commission  _ _ _ _ 12,439,500 

Estimated  permanent  appropriations,  allocated  in  large  part  to  the  Forest 

Service,  Bureau  of  Land  Management  and  Fish  and  Wildlife  Service _  173,037,000 

1962:  $2,264,556,400  (2.20%)  1963:  $2,411,682,560  (2.32%)  1964:  2,595,411,500 

IX.  HEALTH,  EDUCATION,  WELFARE,  AND  HOUSING 

Grants  to  States  for  dependent  children,  the  aged,  blind,  and  disabled _  2,939,973,000 

Administrative  expenses  ana  research,  welfare  programs  _  8,687,000 

Control  of  juvenile  delinquency  _ _ - _ _  11,500,000 

“War  on  Poverty,”  including  work-study  and  training  programs  _ _ _  800,000,000 

Public  Health  Service,  including  grants  to  the  states  _ _ _ _ _  1,890,430,000 

Indian  Health,  Education  and  Welfare  _ _ _ _ _ _ - . .  178,79oi417 

Construction  of  College  facilities  _ i _ _ _ _ _ _  463,150,000 

Defense  Education  Act — student  aid  and  teaching  equipment  . . - . - . .  379,77L000 

Assistance  to  U.S.  public  schools  in  areas  where  military  activities  are 

concentrated  _ _ _ _ _  606,604,000 

Other  Education,  including  Office  of  Education  and  Educational  TV _  312,835,000 

Vocational  rehabilitation,  including  grants  to  the  states  _ _ _  146,305,000 

National  Science  Foundation  _ _ _ _  420,400,000 

Museum,  art  and  recreational  commissions  and  D.C.  institutions  . . . .  67,889^000 

Grants  to  States  for  maternal  and  child  welfare  . . . . . .  144,330,000 

Children’s  Bureau — salaries  and  expenses  _ _ _ _ _  4,670^000 


.50% 


4.24% 


2.45% 


IX.  Continued 


School  Lunch  Program  - - - - - - 146,400,000 

Special  Milk  Program  _ _ - . - . . . . . . .  51,500,000 

Armed  Forces  Dairy  Program - - - - - - -  40,400,000 

Agricultural  donations  for  domestic  relief  and  food  stamp  plan  — - -  276,800,000 

Food  and  Drug  Administration  _ _ - - - - -  50,075,000 

Miscellaneous  activities,  including  Office  of  Secretary,  HEW  -  22,825,000 

Housing  and  Home  Finance  Agency  - - -  566,133,900 

National  Capital  Planning  Commission  and  Housing  Authority  - - — -  3,427,000 

Relief  of  natural  disasters,  including  1964  Alaskan  earthquake  -  90,150,000 

Estimated  permanent  appropriations,  including  $45  million  for  school 

lunch  program _ _ _ _ _ _ _ _ _ _ 54,711,000 


1962:  $6,620,905,416  (6.44%)  1963:  $6,926,728,150  (6.66% )  1964  9,677,756,317 


9.12% 


X.  COMMERCE,  INDUSTRY  AND  LABOR 


Area  redevelopment  and  manpower  training  - - -  420,772,000 

Commerce : 

Regulation  of  domestic  and  foreign  commerce  - - - -  112,704,000 

Small  Business  Administration  _ _ — _ _  52,150,000 

Census  Bureau  and  National  Bureau  of  Standards  _ _ _  78,870,000 

General  Administration  of  Department  of  Commerce _  5,257,000 

Labor: 

Employment  Offices  and  unemployment  compensation  for  Federal 

Employees  and  ex-servicemen  _ _ _ _  230,018,000 

Mediation  and  regulation  of  labor  disputes  _ _ - _ _ _ _ _ _  40,572,000 

Standards,  enforcement,  statistics  and  administration  _  55,622,000 

1962:  $1,467,397,000  (1.43%)  1963:  $1,319,459,100  (1.27%)  1964;  995,965,000 


.94^ 


XI.  TRANSPORTATION  AND  COMMUNICATIONS 


Post  Office  Department:  $4.45  billion  of  this  is  expected  to  come  from 

postal  revenue  _ 5,002,000,000 

Bureau  of  Public  Roads,  in  addition  to  $3.6  billion  from  Highway  Trust 

Fund  _ _ _ _ _ _ _  43,000,000 

Airports  and  aviation  _ _ _ _ _  896,481,500 

Coast  Guard  _ _ _ _ _ _ _ _ _ _  424,600,000 

Weather  Bureau  _ _ _ _ _ _ _ _ _  86,725,000 

Coast  and  Geodetic  Survey _ 37,695,000 

Federal  Communications  Commission  _ 16,385,000 

•  1962:  $5,940,080,000  (5.78%)  1963:  $6,555,956,300  (6.30%)  1964:  6,506,886,500 


6.13%! 


XII.  ADMINISTRATION  OF  LAW 


Federal  Bureau  of  Investigation  _ _ _ _ _ _ _ _ _ _  150,445,000 

Immigration  and  Naturalization  Service  _ _ _ _ _ _ _ _ _  71,100,000 

General  expenses  of  Justice  Department  _ _ _  65,532,000 

Federal  Prison  System  _ _ _ _ _  78,692,000 

Administration  of  Courts  _  66,272,100 

Bureau  of  Customs,  Secret  Service,  Narcotics  Control  and  Tax  Court  . . . .  96,275,600 

Subversive  Activities  Control  Board  _  440,000 

Commission  on  Civil  Rights  and  Community  Relations  Service  _ _ _  2,380,000 

Estimated  permanent  appropriations  for  Secret  Service  _ _ _ _ _ _ _  450,000 

1962:  $450,460,700  (.44%)  1963:  $517,374,941  (.50% )  1964:  531,586,700 


.50%! 


XIII.  GENERAL  GOVERNMENT  EXPENSES 


Operations  of  Legislative  Establishment,  including  Congress  and  the 

Capitol  _ _ _ _ _ _ _  164,022,285 

Executive  Office  and  White  House  expenses  _ _ _ _ _ _ _  5,976,000 

Tax  collection,  auditing  and  financial  management _  717,533,000 

Civil  Service  Commission  and  General  Services  Administration  _ _ _  709,207,600 

Administration  of  territories  and  District  of  Columbia  _ _ _  66,270,000 

Transitional  Grants  to  Alaska  _ _  17,033,000 

Bureau  of  Indian  Affairs  (except  education  and  welfare  program)  and 

Indian  Claims  _ _ _ _ _ _ _ _  155,326,345 

Miscellaneous,  including  other  claims  against  the  government  _ _  8,239,996 

Estimated  permanent  appropriations — largely  interest  on  tax  refunds  .... _ _ _  171,575,000 

1962:  $1,662,803,299  (1.62%)  1963:  $2,085,205,069  (2.00% )  1964:  2,015,183,226 

Grand  Totals  1962:  $102,737,304,659  1963:  $104,013,719,132  1964:  $106,086,262,996 
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106  BILLION  VOTED  BY  CONGRESS  IN  1964 


MILITARY  AND  DEFENSE  RELATED  66.7  % 
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Where  it  Comes  From 


*  The  $106  billion  includes  all  funds  appropriated  by 
Congress  during  calendar  1964,  regardless  of  whether  the 
money  was  spent  in  the  fiscal  year  ended  June  30,  1964 
or  allocated  to  the  year  ending  June  30,  1965.  The  break¬ 
down  is  as  follows : 

Supplementals,  fiscal  1964  . . . .  $  1,793,033,143 

Regular,  fiscal  1965  — . .  92,369,885,853 

Permanent,  fiscal  1965  . .  11,923,344,000 

'  Total  . - . - . ..$106,086,262,996 


Fiscal  Year  1965  Estimate 


FRIENDS  COMMITTEE  ON  NATIONAL  LEGISLATION 

245  Second  Street,  N.E.  •  Washington,  D.  C.  20002 


Washington  Newsletter,  December  1964 


Pages 


Continued  from  page  1 . 

Is  Federal  spending  playing  an  ever  larger  role  in  the  economy? 
Federal  expenditures  have  constituted  between  15% -22%  of 
the  gross  national  product  over  the  last  17  years. 

Pp9i^  (>f  GrtM*  NoHonoi  IVoi^ 


Should  the  Government  balance  its  budget?  Although  the  Fed¬ 
eral  Government  has  operated  at  a  deficit  of  from  $4  to  $8.3 
billion  since  fiscal  1961,  the  Federal  debt  has  gone  up  more 
slowly  than  the  private  debt.  At  the  end  of  calendar  1963,  the 
Federal  debt  totalled  $261.2  billion;  state  and  local  debts,  $79.5 
billion;  and  the  private  debt,  $752.8  billion. 


Is  Federal  employment  too  high?  U.S.  population  is  expected 
to  increase  17%  over  the  decade  ending  June  1965.  During 
that  same  period,  federal  civilian  employment  in  the  Execu¬ 
tive  Branch  is  expected  to  go  up  6%  ;  state  and  local  employ¬ 
ment,  65% . 


Government  Civilian  Employment 


Net  Public  ond  Private  Debt 
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The  Friends  Committee  on  National  Legislation 

includes  Friends  appointed  by  20  of  the  26  Friends  Yearly 
Meetings  and  10  Friends  organizations  in  the  United  States. 
Expressions  of  views  in  the  FCNL  Washington  ISetcsIelipr 
are  guided  by  the  Statement  of  Policy  prepared  an*l  ap¬ 
proved  by  the  Committee.  Seeking  to  follow  the  leadings 
of  the  Spirit,  the  FO'L  speaks  for  itself  and  for  like- 
minded  Friends.  No  organization  can  speak  officially  for 
the  Religious  Society  of  Friends. 

FCNL  WASHINGTON  NEWSLETTER.  Editors:  E.  Raymon.l 
Vi’ilson,  Edward  F.  Snyder,  Frances  Neely,  Judy  Starhuek. 
245  Second  St.,  N.E.,  Washington,  D.(^.,  20002.  Subscrip¬ 
tion  $3.00  per  year.  Published  monthly.  Second  class 
postage  paid  at  W'ashington,  D.C. 


The  Friends  Committee 
On  Sationot  legisiation 

is  a  committee  of  Friends  working  with  likeminded  persons 
attempting  to  translate  Quaker  beliefs  into  political  education 
and  action. 

FCNL  works  particularly  with  Congress  where  national  policy 
is  enacted  into  ’  law.  It  combines  continuous  activity  in 
interviewing  legislators,  with  first  hand  reporting  on  Con¬ 
gressional  developments  to  readers  of  ijts  WASHINGTON 
NEWSLETTER,  and  encourages  letters,  telegrams  and  visits 
to  Congressmen  when  they  will  be  most  effective. 


Washington  Newsietter  Service  — 

•  Twelve  issues  of  NEWSLETTER  a  year; 

•  I  pon  re(]uest.  FfiNL  .ACTIO.N  bulletins  on  foreign  and 
domestic  legislative  issues; 

•  Directory  of  Congressmen  and  Voting  Record  every 
two-year  session; 

•  Upon  request,  copies  of  FCNL  testimony  before  Com¬ 
mittees  of  Congress; 

•  Replies  by  letter  to  requests  for  legislative  information; 

•  FCNL  Annual  Report  and  other  special  enclosures 
during  the  year. 


Please  ( titer  my  subscription  for  (Mie  year  to  the  \\  \SIIIN(iT()N  \KV<SLETTEB  at  $3.00.  It. .10  abroad,  \ddress;  2t1  Ssond  Street. 
N.E..  \\ashington  2.  D.C.  ($.1.00  to  residents  of  Illinois  and  Wisconsin,  who  also  receive  a  Newsletter  on  stale  legislation.  \d- 
tln'ss:  tlOO  Warren  \\enne.  Hillside.  Illinois).  C.ontribntions  aUtve  NEWSLETTER  subscription  price  snp|K)rl  the  legislation  and 
n‘s<>arch  work  of  the  Committee. 

(Contributions  not  deductible  for  income  lax  purfMises) 


(  Flkask  Phi. ST) 


